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T The San Antonio mine area, part of |

copper project in Chile, is indicating potential for continuity of shallow, high
grade copper mineralisation

i Small-scale underground lease mining operations (under a capped
arrangement) have recorded production grades ranging between 2.1% and
4.3% copper (weighted average grade of 3.1% copper) over the past few
months

1 High grade copper ore (associated with chalcopyrite and bornite) is being
exploited from a 20 metre wide zone, located in the upper levels (from near
surface) of the northern extent of the San Antonio mine

1 Production results are consistent with historical accounts that indicated the
upper levels of the San Antonio mine produced higher grade sulphide ore,
reportedly ranging between 3% and 3.5% copper from near-surface

San Antonio Soil Programme Points to Additional Strike Potential

1 Results of a recently completed in-fill soil geochemical programme have refined
the presence of several large-scale copper anomalies immediately south of the
San Antonio mine area

1 Importantly the main mineralised trend at San Antonio (already confirmed over
1km in strike extent) appears to be one of several +1km anomalies located in
favourable host stratigraphy within EI Fuego

Hot Chi l i Limited (ASX c od esvehCpteased(tdBpdro t
high grade copper production results from lease mining activities at th&n&ario mine,
part of the Companyds emerging EI Fuego

San Antonio is quicklyrs et t i ng t he Co mpsizeand gradepotpntiat t at
with production certificates from lease minersw beginning tandicate potential for
continuity of higher grade sulphide copper ore at shallow depttes significant strike
extents

In addition,infill soil geochemical results have confirmed and refisederal largescale
soil geochemicatopperanomaliesmmediately to the south of San Antonio.
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San Antonio- Miners Provide Early Indications of Continuity
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Hot Chili have received production certificates for various ore pareetntlyextractedy lease mining
activities(being undertaken under a capped arrangenattiie San Antonio copper mine, part of the

El Fuego copper project, located at low altitude (800m) alongdastal range of Chile (Figut8.
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a maximum of 50,000 tonnes pamam of orefrom within the San Antonimnining rightsduring the
four-year option periogsee ASX release datet! Bovember 2017)

Lease mining activities are currently underway along the southern and northern extents of the San
Antonio mine with ore beingorocessedhrough the nearby statan Empresa Nacional de Mineria
(ENAMI) copper processing facility located in the township of Vallenar

Hot Chili has received new information relatingléase mining being undertakerduring the past
few months acrossa 20 metre wide zonelocated inthe upper levels (surface to 40m depth) of the
northern extent of Sannmonio as shown on Figures2and 4

ENAMI certificates indicate thagulphide ore parcelsdelivered between November 20difdFebruary
this yearranged in grade between 2.1% and 4% copper with a weighted average gradef 3.1%
copper being processeds outlined in Table 1.
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San Antonio Copper Mine
Deposit Footprint and Existing Mine
Development

4.4% Cu

CODELCO drill intercept
20m @ 1.0% Cu
(from 310.5m downhole)

Y : Lease Mining
Parallel Lode 4 X (Nov 17 — Feb 18)
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envelope interpretation P o B Lt st

Grading 2.1% to 4.3% Cu

San Antonio
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Figure 2 Recentlease mining,rock chip results and historical drilling intersections in relation to
the Main Lode and Parallel Lode(San Antonio mining area), outlining over 1km strike.
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Table 1 ENAMI Certification of Sulphide Ore Parcels from Northern Extent of San Antonio in
Comparison to QAQC Check Assays Completed by Lease Miners

ENAMI Vallenar San Lorenzo Laboratorio Quimico QAQ8eck
Cu Cu Cu

Certificate | Certificate | Ore Parcel| Insoluble Certificate Total Insoluble

Date Number Weight (sulphide) Number (sulphide)
(Tonnes) (%) (%) (%)
14/11/2017 | 183694 28.92 2.06 CERL6/11/2017 2.41 2.09
21/11/2017 | 183855 27.84 2.83 CERL7/11/2017 2.96 2.83
24/11/2017 | 183975 34.89 2.87 CER23/11/2017 3.03 2.87
29/01/2018 | 185228 25.79 2.96 CER31/01/2018 3.19 2.90
2/02/2018 185342 19.17 3.00 CERD8/02/2018 3.33 3.20
8/02/2018 185473 25.17 4.28 CERD8/02/2018 451 4.38
13/02/2018 | 185564 27.08 3.562 CERL12/02/2018 3.86 3.68
12/02/2018 | 185532 15.36 3.51 CERL2/02/2018 3.54 3.38

Note: Lease miners haweibjected ore parcels to hand sorting in an attempt to reduce waste métaeahal
dilution) prior to delivery to ENAMI Lease miners estimatkat waste material within the 20 meter wide zone
beingexploited is approximately 15%

Figure 3 Lease mining operationsunderway acrossthe northern extent of San Antonio
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This follows news last week that lease miners have confirmed a significantestréhesion to known
high grade copper mineralisation at San Antaubsequent tacompletion of a shallow exploratory
drive 300 metres south of the most southern extent of the existing San Antonio mine,

Ore extracted from this developmetive and processed by ENAMroduced d. 6.3 tonne sulphide
ore parcel with a certified grade of 5.24% copper, 17g/silver and 0.2g/t gold demonstrating the
presence of high grade, shallofdl2 metres depth)opper mineralisation over 1km in strike length

While lease mining actities are only smakcale, the information produced is invaluable in providing
further insight into the potential for direct mine extensions of high grade copper mineralisation.

San Antoniohas already produced approximatgMt grading 2% copper and @2 goldand up to
15g/t silverfrom surface to a depth of 130with average development widths ranging between 7m and
30m

Historical production records indicate sulphide copper grades of approximately 3% t(a8ssiiated
with chalcopyrite and borniteas shown in Figure 5vere exploited in the upper levels of the
underground, gradually decreasing to 1.5 to 2% at the base of development (130m vertical depth).

Recentease mining activities providarther confidence in the potential for continuity oasbw higher
copper grades across significant strike lengths at San Antonio.

Figure 4 View looking westacrossunderground adit access on th@orthern extent of San Antonio



