Tuesday 5th February 2019

Transformational deal for Hot Chili in South America

Hot Chili Limited (ASX Code: HCH) is pleased to provide a copy of an article published in The
West Australian Business News on 4th February 2019.
The article details the Company’s recent execution a pivotal, binding MoU for an option to
acquire Chilean mining group, SCM Carola’s large, Cortadera copper gold project, which lies
adjacent to the company’s Productora and El Fuego copper assets in central Chile.
Also highlighted is the fact that Cortadera is just 14km southeast of Hot Chili’s flagship
Productora copper project and the company is banking on it being at least as big as Productora,
which could dramatically change the development economics of both projects.
A successful acquisition of Cortadera by Hot Chili provides the immediate critical mass required
to develop a new, large scale, long life copper mining operation in Chile that could transform the
company into a serious ASX listed copper miner.
For more information please contact:

Christian Easterday
Managing Director

Tel:
Email:

+61 8 9315 9009
christian@hotchili.net.au

or visit Hot Chili’s website at www.hotchili.net.au
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Transformational deal for Hot Chili in South America
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Following a long period of high level discussions, Hot Chili has executed a pivotal, binding
MoU for an option to acquire Chilean mining group, SCM Carola’s large, Cortadera copper
gold project, which lies adjacent to the company’s Productora and El Fuego copper assets in
central Chile.
Cortadera is just 14km southeast of Hot Chili’s flagship Productora copper project and the
company is banking on it being at least as big as Productora, which could dramatically change
the development economics of both projects.
The Cortadera discovery is a well-kept secret that has never previously been publicly released,
despite containing extraordinarily wide, high grade intersections of copper/gold mineralisation
from over 23,000 metres of diamond drilling completed over a 4 year period up to 2015.
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The significant intersections from this discovery read like a cricket scorecard, including 90
metres grading 1% copper and 0.4 grams per tonne gold from just 4m down-hole and 52m @
0.9% copper and 0.4g/t gold from 6m down-hole.
And that’s just for starters. The project also boasts a whopping 864 metre intersection going
0.4% copper and 0.1g/t gold from 62m down-hole that includes a higher-grade 348m section at
0.6% copper and 0.2g/t gold from 428m.
A further intercept of 268m @ 0.4% copper and 0.2g/t gold from 120m down-hole, included a
42m section assaying 0.8% copper and 0.4g/t gold from 206m.
According to the company, this is one of the most significant sets of porphyry copper-gold
discovery drilling results since Canadian-listed SolGold’s amazing Cascabel discovery in
Ecuador in 2012.
That deposit now holds a global mineral resource of 5.2 million tonnes of copper and 12.3
million ounces of gold.
The acquisition of Cortadera would potentially allow Hot Chili to develop this large bulk
tonnage deposit first whilst peppering in high-grade feed from the company’s small satellite ore
bodies at El Fuego, located directly northeast.
Productora could then kick in to provide that all important long mine life which can do wonders
for the project’s NPV.
The Cortadera ore system remains open and demonstrates the latent potential to host a larger
global resource base than Productora, which itself holds 1.5 million tonnes of copper and about
1 million ounces of gold.
Based on this, the company would have the option of locating a proposed processing plant and
start-up mining operation and supporting infrastructure at Cortadera rather than Productora, that
was originally envisaged.
Given that Cortadera sits between Productora and Hot Chili’s smaller but high grade El Fuego
leases, this would seem to make sense if its resource base stacks up.
A successful acquisition of Cortadera by Hot Chili provides the immediate critical mass
required to develop a new, large scale, long life copper mining operation in Chile that could
transform the company into a serious ASX listed copper miner.
The goal here is quite transparent, with Hot Chili aiming for a long tenancy in Chile, by
potentially doubling the mine life of the Productora project to at least 20 years with the addition
of Cortadera.
This could be achieved by proving up and incorporating a significant ore reserve from both
Cortadera and the smaller, high-grade San Antonio-Valentina deposits from the nearby El
Fuego project.
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A potential boost in the combined project NPV should assist with the funding of the weighty
CAPEX requirement that will be required for constructing and developing the future operation,
with Hot Chili’s 20% partner at Productora, the massive CMP, likely to have a big say going
forward.
CMP’s parent company CAP, is Chile’s largest steel manufacturer, 20% owned by the
Mitsubishi Corporation and has a market capitalisation of about USD$1.6b.
CAP is also a major shareholder in Hot Chili and currently holds a 9% stake in the company.
Hot Chili said it expects to commence drilling to prove up the Cortadera deposit to a JORCcompliant resource status within the coming months, assuming execution of a formal Option
Agreement with Carola.
The company will pay SCM Carola USD$30m in three instalments over a 30-month option
period to obtain a 100% interest in the Cortadera deposit, contingent on Hot Chili securing
project-level funding for the full purchase price.
The proposed funding model being contemplated may include a provision of staged finance by a
potential JV partner or partners for the project.
Of note is the fact that Cortadera has already had around USD$15m of drilling ploughed into it
by previous owners which should give Hot Chili a head start in the race to wrap a reserve
around it.
Diamond drill core has been retained from the three separate porphyry bodies at Cortadera,
which should allow the company to quickly and cost-effectively grow its mineral resource and
ore reserve inventory in Chile.
The deposit strikes over 2km and has been targeted to vertical depths up to 900m from surface,
returning consistent and in places, strong, intersections of copper, gold, molybdenum and silver
mineralisation.
The deposit is oxidised to about 70m and contains weathered copper sulphides and carbonates
within a horizontal, supergene-enriched oxide zone, where the copper grades are closer to 1%.
This zone represents an enticing low strip ratio, high-grade ore stream straight from surface at
any start-up open pit mining operation that might be considered for Cortadera.
Hot Chili’s Managing Director and deal maker, Christian Easterday, said the proposed
transaction was pivotal for the company, and follows a similar move by neighbours Teck and
Barrick at their Nueva Unión copper project in Chile.
Those companies combined their Relincho and El Morro deposits to form a much larger, robust
consolidated copper development.
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Mr Easterday said: “Cortadera looks likely to provide the immediate critical mass required to
develop a new large-scale, long-life, coastal copper mining centre which leverages off existing
infrastructure advantages already secured with Hot Chili’s joint venture partner at Productora,
Chilean mining major Compania Minera Pacifica (CMP).”
“The new consolidated development has the potential to place within the production scale
range of the top 30 largest operating copper mines globally.”
“… combining Cortadera and Productora makes a lot of sense … (and) … Hot Chili has (now)
entered into project-level, strategic funding discussions with key stakeholders in relation to the
proposed Carola transaction.”
CAP Director and Board representative to Hot Chili - Roberto de Andraca Adriasola
commented “We view this latest development as a very positive addition to the project.”
Hot Chili also announced this week that it has executed a formal Option Agreement to acquire
100% of a mining right, which contains a portion of the same Cortadera porphyry copper-gold
discovery.
The Option Agreement with a private Chilean group will allow the company to acquire the
Purisima Mining Right or “Purisima”, which covers about 500m of the strike extent of the
Cortadera discovery zone.
Significant drilling intersections, similar to those across Cortadera, show wide zones of copper
and gold mineralisation from surface, which are open at depth along strike.
Results include 214m @ 0.5% copper and 0.1g/t gold directly from surface, that incorporates
82m @ 0.7% copper and 0.1g/t gold from 82m.
Another impressive intercept from Purisima returned 148m @ 0.5% copper and 0.1g/t gold
from surface, including a higher grade 76 metre zone assaying 0.7% copper and 0.2g/t gold
from 48m.
About 4,000 metres of diamond drilling has already been completed at Purisima and again, is
expected to be rapidly turned into a JORC-compliant resources and reserve estimate by Hot
Chili once the deal is done.
The purchase price to acquire Purisima is USD$1.5m over a 3 year period commencing on the
date of the first payment, which is expected in the middle of February.
The current private owners will retain a 1.5% net smelter royalty on any production from
Purisima.
In stitching together the entire footprint of the Cortadera discovery zone, Hot Chili has ensured
that the growth potential has been maximised at this intriguing and potentially highly lucrative
project.
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In the next few months, the company plans to commence systematic exploration and resource
development drilling across the entirety of the Cortadera deposit.
Just how this plays out from here is anybody’s guess, but the new acquisitions have the
potential to completely reshape the landscape for Hot Chili in South America as it dreams of
becoming the next significant global copper producer.
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Qualifying Statements
Forward Looking Statements
This Announcement is provided on the basis that neither the Company nor its representatives make any warranty
(express or implied) as to the accuracy, reliability, relevance or completeness of the material contained in the
Announcement and nothing contained in the Announcement is, or may be relied upon as a promise, representation
or warranty, whether as to the past or the future. The Company hereby excludes all warranties that can be excluded
by law. The Announcement contains material which is predictive in nature and may be affected by inaccurate
assumptions or by known and unknown risks and uncertainties, and may differ materially from results ultimately
achieved.
The Announcement contains “forward-looking statements”. All statements other than those of historical facts
included in the Announcement are forward-looking statements including estimates of Mineral Resources. However,
forward-looking statements are subject to risks, uncertainties and other factors, which could cause actual results to
differ materially from future results expressed, projected or implied by such forward-looking statements. Such risks
include, but are not limited to, copper, gold and other metals price volatility, currency fluctuations, increased
production costs and variances in ore grade recovery rates from those assumed in mining plans, as well as political
and operational risks and governmental regulation and judicial outcomes. The Company does not undertake any
obligation to release publicly any revisions to any “forward-looking statement” to reflect events or circumstances
after the date of the Announcement, or to reflect the occurrence of unanticipated events, except as may be
required under applicable securities laws. All persons should consider seeking appropriate professional advice in
reviewing the Announcement and all other information with respect to the Company and evaluating the business,
financial performance and operations of the Company. Neither the provision of the Announcement nor any
information contained in the Announcement or subsequently communicated to any person in connection with the
Announcement is, or should be taken as, constituting the giving of investment advice to any person.
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