Thursday 12th April 2018

Mining.com Article: Copper supply crunch earlier than predicted - experts
Hot Chili Limited (ASX Code: HCH) is pleased to provide a copy of an article published on
Mining.com on the 11th April.
It describes the predictions of copper experts gathered at the World’s Copper Conference in
Santiago, Chile- that copper demand will surpass copper supply earlier than expected, in
around 2021.
It goes on to state that unless new investments in copper arise, existing mine production will
drop from 20 million tonnes to below 12 million tonnes by 2034, leading to a supply shortfall of
more than 15 million tonnes.
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Copper supply crunch
earlier than predicted —
experts
Cecilia Jamasmie | 11 April 2018 |

Port facilities at Cobre Panama, the latest large copper development project to have
come online. There are no other similar mines scheduled to start production for many
years. (Image courtesy of First Quantum.)

Copper demand will surpass supply earlier than expected, with the first clear
signs coming as early as next year, experts attending the 17th World’s Copper
Conference being held this week in Santiago, Chile, said.
According to Arnaud Soirat, chef executive for copper and diamonds at Rio Tinto,
increased consumption from new technologies, including electric vehicles, will
drive demand for the metal and its by-products, he said.
“We anticipate global market supply and demand will keep close to balance in
2019 and 2020,” he said, noting that after that the deficit will become increasingly
evident.
The outlook is widely shared by other experts, including CRU analyst Hamish
Sampson. According to him, unless new investments arise, existing mine
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production will drop from 20 million tonnes to below 12 million tonnes by 2034,
leading to a supply shortfall of more than 15 million tonnes.

Over 200 copper mines currently in
operations will reach the end of their
productive life before 2035.
The situation looks even worse when considering that over 200 copper mines
currently in operations will reach the end of their productive life before 2035,
Sampson said on Monday.
Only if every single copper project currently in development or being studied for
feasibility is brought online before then, including most discoveries that have not
yet reached the evaluation stage, the market could meet projected demand, the
consultant said.
Colin Hamilton, managing director of commodities research at BMO Capital
Markets, fully agrees with Sampson. He told MINING.com on Tuesday that even
when there was an apparent rise in copper inventories on exchanges around the
world, which somehow has dented confidence in the metal, the outlook is very
positive.
“What we’ve seen is a shift from invisible to visible stockpiles,” Hamilton said,
adding that Chinese inventories so far this year are at the lowest levels in recent
times.
Delivery to exchanges, however, does weigh on prices because of data-driven
investors, which adds to the fact that shareholders are still somewhat opposed to
companies investing in new projects and exploration. “They just want returns,”
Hamilton said.
He believes the expected copper supply crunch will become “much more real” in
2019, due to the lack of mega-projects coming on stream before the mid-2020s
and as global production will peak by the second half of next year.
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Qualifying Statements
Forward Looking Statements
This Announcement is provided on the basis that neither the Company nor its representatives make any warranty
(express or implied) as to the accuracy, reliability, relevance or completeness of the material contained in the
Announcement and nothing contained in the Announcement is, or may be relied upon as a promise, representation
or warranty, whether as to the past or the future. The Company hereby excludes all warranties that can be excluded
by law. The Announcement contains material which is predictive in nature and may be affected by inaccurate
assumptions or by known and unknown risks and uncertainties, and may differ materially from results ultimately
achieved.
The Announcement contains “forward-looking statements”. All statements other than those of historical facts
included in the Announcement are forward-looking statements including estimates of Mineral Resources. However,
forward-looking statements are subject to risks, uncertainties and other factors, which could cause actual results to
differ materially from future results expressed, projected or implied by such forward-looking statements. Such risks
include, but are not limited to, copper, gold and other metals price volatility, currency fluctuations, increased
production costs and variances in ore grade recovery rates from those assumed in mining plans, as well as political
and operational risks and governmental regulation and judicial outcomes. The Company does not undertake any
obligation to release publicly any revisions to any “forward-looking statement” to reflect events or circumstances
after the date of the Announcement, or to reflect the occurrence of unanticipated events, except as may be
required under applicable securities laws. All persons should consider seeking appropriate professional advice in
reviewing the Announcement and all other information with respect to the Company and evaluating the business,
financial performance and operations of the Company. Neither the provision of the Announcement nor any
information contained in the Announcement or subsequently communicated to any person in connection with the
Announcement is, or should be taken as, constituting the giving of investment advice to any person.
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