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Friday 8t June 2018

Sun-powered copper price to soar: BMO

Hot Chili Limited (ASX Code: HCH) is pleased to provide a copy of an article published in The
Mining Journal on 25" May 2018.

It details BMO Capital Markets 7% increase in long-term copper price to US$3.25 per pound
after running the numbers on renewable energy and electric vehicle demand.

Referring to a new report, it states that the amount of copper needed for electrification,
combined with the slow build of new supply, signifies a supply gap which could widen in 2025
and keep growing.

It goes on to comment that the current and highly probable copper pipeline is at the lowest level
we have seen this century, both in terms of the number of projects and capacity.

For more information please contact:

Christian Easterday : +61 8 9315 9009
Managing Director Email: christian@hotchili.net.au

or visit Hot Chili’'s website at www.hotchili.net.au
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Sun-powered copper price to soar: BMO

BMO Capital Markets has upped its long-term copper price 7% to US$3.25 per pound
after running the numbers on renewable energy and electric vehicle demand.

Staff Reporter

"Feel the weight of the copper in this one, mate!"
25 MAY 2018

An analyst team led by Colin Hamilton said in a new report the amount of copper
needed for electrification combined with the slow build of new supply meant a supply
gap could widen in 2025 and keep growing.

"While electric vehicles dominate growth conversations in metals and mining,
renewable energy is significantly more important for copper, and expectations of solar
and wind installations are continuing to increase. Globally, the number of solar and
wind facilities is expected to grow 10-14% through 2025 (and at around 5-7% CAGR
through 2040 thereafter),” Hamilton said.

Solar is expected to add 2.5 million tonnes per annum to global demand by 2025 and
wind 1.85Mtpa, and carmakers are forecast to needed an extra 1.5Mtpa by then.

Current global copper demand is about 30Mtpa, and its price just above $3/Ib.
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BMO analysts also forecast a 2025-2030 supply gap of at least 5 million tonnes per
annum, but prices should spike next year as the lack of new production bites.

"The current and highly probable copper pipeline is at the lowest level we have seen
this century, both in terms of the number of projects and capacity," Hamilton said.

"Recent years have seen both cancellation and delivery of potential projects, which
have served to reduce the list and shorten the X-axis on our incentive price curve."

This long-term demand boost from renewables and EVs is good for a whole host of
companies, including majors like Anglo American and Rio Tinto, but there is one clear
winner in the target share price upgrade: AlM-lister Atalaya Mining, which brings in
almost 100% of its revenue from the red metal.

The Spain-focused miner's target price got a 25% boost from BMO adjusting its
numbers, to £3.00 (US$4) per share.
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Qualifying Statements

Forward Looking Statements

This Announcement is provided on the basis that neither the Company nor its representatives make any warranty
(express or implied) as to the accuracy, reliability, relevance or completeness of the material contained in the
Announcement and nothing contained in the Announcement is, or may be relied upon as a promise, representation
or warranty, whether as to the past or the future. The Company hereby excludes all warranties that can be excluded
by law. The Announcement contains material which is predictive in nature and may be affected by inaccurate
assumptions or by known and unknown risks and uncertainties, and may differ materially from results ultimately
achieved.

The Announcement contains “forward-looking statements”. All statements other than those of historical facts
included in the Announcement are forward-looking statements including estimates of Mineral Resources. However,
forward-looking statements are subject to risks, uncertainties and other factors, which could cause actual results to
differ materially from future results expressed, projected or implied by such forward-looking statements. Such risks
include, but are not limited to, copper, gold and other metals price volatility, currency fluctuations, increased
production costs and variances in ore grade recovery rates from those assumed in mining plans, as well as political
and operational risks and governmental regulation and judicial outcomes. The Company does not undertake any
obligation to release publicly any revisions to any “forward-looking statement” to reflect events or circumstances
after the date of the Announcement, or to reflect the occurrence of unanticipated events, except as may be
required under applicable securities laws. All persons should consider seeking appropriate professional advice in
reviewing the Announcement and all other information with respect to the Company and evaluating the business,
financial performance and operations of the Company. Neither the provision of the Announcement nor any
information contained in the Announcement or subsequently communicated to any person in connection with the
Announcement is, or should be taken as, constituting the giving of investment advice to any person.
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