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Hot Chili drilling confirms large extension at Cortadera
By Trevor Hoey. Published at Jun 5, 2019, in Mining

Hot Chili Limited (ASX: HCH) has released highly promising drilling results in relation to its Cortadera copper-gold porphyry discovery
in Chile, triggering a share price surge of more than 10%.

Diamond drilling (DD) has expanded the growth potential of the Cortadera copper-gold deposit, confirming larger potential than
management had anticipated.

As a backdrop, Cortadera is privately-owned and historical world-class discovery drill results have only recently been publicly released
by Hot Chili.
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Importantly, Cortadera lies 14 kilometres from Hot Chili’s large-scale Productora copper development and adjacent to the high grade
El Fuego satellite copper projects, as indicated below.
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In February, Hot Chili negotiated a formal option agreement to acquire a 100% interest in Cortadera, and in early April the company
commenced a drilling program aimed at confirming and extending areas of surface enrichment and wide, higher grade copper-gold
sulphide mineralisation which had not previously been closed off by 23,000 metres of historical drilling.

Results for the first two DD holes are expected to be received in the coming fortnight.

However, at an early stage it is evident that both holes potentially point to significantly larger scale of the main porphyry (Cuerpo 3) at
Cortadera than the company had first recognised.

Given Cortadera’s close proximity to the large-scale Productora copper development it will fit with management’s strategy of
establishing two bulk-scale deposits as part of a large regional copper production hub.

Management’s initial confirmation drilling programme is currently focused across the Cuerpo 3 deposit, the largest of the three
porphyry centres discovered to date at Cortadera.

Several deep reverse circulation (RC) drill holes completed across the near-surface extent of Cuerpo 3 had ended in wide intersections
of mineralisation at the limit of RC depth penetration, approximately 350 metres down-hole.

Recent results confirmed this, highlighting increasing grade with depth down-hole in several of the RC holes at Cuerpo 3.

Consequently, the potential upside from deep diamond drilling could be significant.

The results have already confirmed significant up-dip extensions to copper sulphide mineralisation recorded in deeper historical
diamond drilling.

New significant RC pre-collar drill results include 156 metres grading 0.4% copper and 0.1 grams per tonne gold from 206 metres and
64 metres grading 0.5% copper and 0.2 grams per tonne gold from 140 metres.

The first DD hole completed was designed to test and close-out the north-west extent of the Cuerpo 3 porphyry.

Surprisingly, the hole recorded a wide intersection of porphyry from much deeper down-hole than expected, while extending further
north than anticipated.

Though the majority of the wide porphyry intersection in that hole appears to be moderately mineralised, it highlights a distinct change
in the orientation of the porphyry body towards the north.

This is important as it indicates Cuerpo 3 is now extending north with approximately 300 metres of width not closed off by any drilling
as indicated below.

Management is now completing a vertical DD hole (CRP0013D), indicated above by the ‘results pending’ red arrow.
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This will test the extent of a potential higher grade core of Cuerpo 3 as indicated on the left of the above schematic.

The hole is currently at a depth of approximately 840 metres and is now planned to extend to a depth of about 1000 metres following
visual confirmation of increasing alteration and vein intensity associated with copper sulphide mineralisation.

Previous work had highlighted a potential increasing grade profile with depth (evident for copper, gold and molybdenum) across
Cuerpo 3.

The company is dedicating two DD holes from the current phase of drilling to test this observation.
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