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Hot Chili Limited 

Cortadera returns record intercept 

HCH.ASX Spec. BUY 

4 December 2019 

HCH has announced the latest drill hole at the Cortadera Cu-Au Project 

in Chile which is a stand out intercept so far into the Cuerpo 3 deposit.  

The intercept from surface in CPR20D of 972m at 0.5% Cu, 0.2g/t Au 

includes a high grade zone of 412m at 0.7% Cu, 0.3g/t Au.  The result 

further defines the higher grade zone commencing at ~500m and 

extending down to +900m below surface. 

The intercept is in the top 4 drilled globally in 2019 further highlighting 

the significance of the result.  The higher grade adds to the overall 

global prospective resource at Cortadera and further confirms the stand 

alone potential of a large tonnage porphyry Cu-Au deposit. 

The hole is supported by other HCH significant intercepts, including: 

750m at 0.6% Cu, 0.2g/t Au (incl. 188m at 0.9% Cu, 0.4g/t Au), 848m 

at 0.4% Cu, 0.2g/t Au (incl. 184m at 0.7% Cu, 0.3g/t Au) and 864m at 

0.4% Cu, 0.1g/t Au (incl. 348m at 0.6% Cu, 0.2g/t Au).  

After completing this second phase of deep diamond drilling at Cuerpo 

3, HCH are looking to test the northern extension of the deposit with a 

round of RC drilling.  Recent surface mapping has indicated an 

extension of up to 600m north, which if successful will significantly add 

to the overall size of the deposit.  HCH has also reported that the next 

drill hole, CPR29D, which was targeting this northern zone, has 

successfully intercepted a mineralised porphyry interval of 662m from 

320m down hole to the end of hole at 982m.  We anticipate results from 

this hole will be released in the next two weeks. 

The Cortadera North prospect will also be drill tested in the new year 

targeting an IP chargeability anomaly of similar size to the Cuerpo 3 

anomaly.  

Veritas Comment and Recommendation 

The recent hole supports our thesis that drilling to date has continued to 

increase the overall size of the project towards a tier 1 target of 5mt Cu 

metal insitu. 

We reiterate our Speculative BUY rating from our initiation research in 

November 2019 and recommend a short term price target of 7.5 cps 

(undiluted) based on our insitu Cu metal assumption (current VSL 

estimate of 500mt @ 0.5% Cu for 2.5mt Cu metal insitu) and peer 

comparison analysis.  We see our estimate for the current defined size 

of the deposit the basis to our valuation, as well as highlighting that 

there is no ‘discovery’ or market expectation built into the HCH share 

price.  Our price target is supported from ongoing drilling returning 

broad Cu-Au intervals prior to potential upside from extensional drilling 

at Cuerpo 3 North and Cortadera North. 

 

Share Price $0.038

12 mth Price range high $0.052

12 mth Price range low $0.009

Price target - short term $0.075

GICS Sector Materials

Market capitalisation* $63.9m

Shares on Issue* 1682

Cash on hand $6.4m

Enterprise value^ $66.8m
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* undiluted for 96.7m out of the money options, ^ includes 

$9.3m in unsecured con notes
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RATING 

 

BUY – anticipated stock return is greater than 10% 

SELL – anticipated stock return is less than -10% 

HOLD – anticipated stock return is between -10% and +10% 

SPECULATIVE – High risk with stock price likely to fluctuate by 50% or more 

 

 

 

 

 

 

 

 

 

This report has been issued by Veritas Securities Limited, ABN 94 117 124 535, Australian Financial Services Licence Number 297043 (Veritas).  

 

This report was written by Nick Raffan on 4 December 2019.The views and opinions expressed in this research accurately reflect the personal views of the analyst 

about the subject securities or issuers and no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of specific 

recommendations or views in this research. The analyst responsible for the preparation of this research receives compensation based on overall revenues of 

Veritas and has taken reasonable care to achieve and uphold their independence and objectivity in making any recommendations. 

 

Disclaimer. The information contained in this document is provided for informational purposes only and does not take into account your specific financial 

situation, particular needs and investment objectives. This information does not contain sufficient information to support an investment decision and it should not 

be relied upon by you in evaluating the merits of investing in any securities or products. Veritas recommends that you should consider your own circumstances 

and consult your own financial adviser before making any financial or investment decisions. This information is not an offer or recommendation to purchase or sell 

any particular security. This document has been prepared from sources which Veritas reasonably believes to be reliable and accurate as at the time of publication. 

However, none of Veritas, its directors, employees and associates (Veritas Parties) give or make any representation or warranty that any such information is 

accurate, complete or up-to-date, and Veritas disclaims all liability for loss or damage, direct or indirect (including by way of negligence), suffered by any person 

arising from any use of or reliance on such information. Veritas does not accept any responsibility to inform you of any matter that subsequently comes to its 

notice, which may affect any of the information or opinions contained in this document.  
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in securities or financial products described in this document, may benefit from an increase in the price or value of them, and may effect or participate in 

transactions which are inconsistent with any statement made in this document. Veritas Parties beneficially hold less than 1.5% of the equity securities which are 
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