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Hot Chili Ltd
Expanding Cuerpo 3’s high-grade core
Analysts: Matthew Keane | Michael Eidne

Quick Read
HCH has provided an update for ongoing drilling at the Cortadera Cu-Au porphyry project
in Chile. Visual results were released for the first two diamond holes of the current drill
program into the Cuerpo 3 zone. Diamond hole CRP0042D intercepted 330m of
mineralised porphyry to end of hole at 945m and diamond tail CRP0016D intercepted a
220m zone of strongly mineralised porphyry. HCH is aiming to extend the high-grade core
of Cuerpo 3 which Argonaut currently estimates at ~100Mt at ~1.0% Cu equivalent (Eq.).
Argonaut maintains a SPEC BUY recommendation with a $0.06ps target price.

Event & Impact: Drilling Update - Positive
Extending the high-grade core: HCH release a visual update on ongoing drilling into the
Cuerpo 3 zone of the Cortadera Project. The Company is looking to extend the high-grade
core which Argonaut estimates at ~100Mt at ~1.0% Cu Eq. At present the core is made up
of two flanks (northern and southern) and extends from ~300m to ~1,000m below surface.
Voids both between and within the two flanks are largely due to a lack of drilling rather
than barren drill-holes. The high-grade core is open up-dip, at depth and at the lateral
margins. Hole CRP0016D intercepted 220m of strongly mineralised porphyry and has
extended the southern flank up-dip. Hole CRP0042D intercepted 330m of mineralised
porphyry and should extend the lateral extents of the system (assays pending). Hole
CRP0043D (underway) will test the up-dip extension of high-grade in the northern flank.
Shallower mineralisation may provide open-pittable ore: The high-grade core previously
started at ~300m below surface. Hole CRP0016D looks to have reduced this to 100-200m
below surface. Under a mining scenario, we predict an open pit could extend to 300-350m
to capture the top of the high-grade core (prior to, or in conjunction with an underground
cave operation). Argonaut has previously used SolGold’s (LON: SOLG) Alpala porphyry
project as an analogy for Cortadera. Notably, Alpala’s high-grade core of 442Mt at 1.4%
Cu Eq. is much deeper, starting from ~600m below surface. See previous research link for
further details.
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Next steps: Following hole CRP0043D, HCH is expected to test for a similar high-grade
core in the Cuerpo 2 zone and the potential further mineralisation in the Cuerpo 3 North
zone. Two historic scissor holes into Cuerpo 2 clipped higher-grade porphyry
mineralisation at the same depth as the Cuerpo 3 high-grade zone. RC pre-collars into
Cuerpo 3 North showed positive geochemical vectoring (i.e. increasing molybdenum) over
a geophysical IP anomaly.

Recommendation
Please refer to important disclosures
at end of the report (from page 3)

Argonaut maintains a Speculative Buy recommendation with a $0.06ps target price. Our
valuation is based on EV/Resource multiples for existing resources at the Productora
Project (A$25/t contained Cu Eq.) and the estimated inventory at Cortadera (A$50/t
contained Cu Eq.) See previous research link for further details.
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Extending the high-grade core at Cuerpo 3
HCH has intercepted long
intercepts of porphyry
mineralisation in latest drilling…

…and is extending high-grade
mineralisation closer to surface

HCH release a visual update on ongoing drilling into the Cuerpo 3 zone of the Cortadera
Project. The Company is looking to extend the high-grade core with Argonaut estimates
at ~100Mt at ~1.00% Cu Eq. within a greater lower-grade endowment estimated at
~500Mt at ~0.65% Cu Eq. At present the core is made up of two flanks (northern and
southern) and extends from ~300m to ~1,000m below surface. Voids both between and
within the two flanks are generally due to a lack of drilling rather than barren drill-holes.
The high-grade core is also open up-dip, at depth and at the lateral margins. Hole
CRP0016D intercepted 220m of strongly mineralised porphyry and has extended the
southern flank up-dip. Hole CRP0042D intercepted 330m of mineralised porphyry and
should extend the lateral extents of the system. This hole incurred excessive deviation and
was terminated early at 945m.
High-grade mineralisation within the Cortadera porphyry is typified by increasing A and B
vein abundance, higher concentrations of chalcopyrite and pyrite, higher molybdenum
and biotite-magnetite-chlorite alteration. This is consistent with a Type II porphyry
system.
Figure 1. Photograph of core from hole CRP0016D with strongly mineralised skarn
xenoliths within host porphyry with disseminated chalcopyrite and pyrite associated with
biotite-magnetite-chlorite alteration and +10% B-vein abundance.

Visual inspection of recent
diamond holes, is analogous to
high-grade mineralisation

Source: HCH

Financial Advisers | Stockbroking & Research | Special Situations Financing | Page 2

Next steps
Hole CRP0043D, which is currently underway, will test the up-dip extensions of high-grade
in the northern flank. After this, HCH is expected to test for a similar high-grade core in
the Cuerpo 2 zone and the potential further mineralisation in the Cuerpo 3 North zone.
Two historic scissor holes into Cuerpo 2 clipped higher-grade porphyry mineralisation at
the same depth as the Cuerpo 3 high-grade zone. RC pre-collars into Cuerpo 3 North
showed positive geochemical vectoring (i.e. increasing molybdenum) over a geophysical
IP anomaly.
A maiden Resource estimate is currently underway, which we expect will show
Cortadera’s potential as world class porphyry system. In the medium term, we look
forward to drilling at regional targets such as Cortadera North, which has a large
coincident geochemical and geophysical anomaly to the north of Cuerpo 3. An access road
to this target is partially constructed, which upon completion, should facilitate drilling in
H2 2020.
Figure 2. Long section showing the location of recent drill holes and areas of open mineralisation at Cortadera

Source: HCH
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Important Disclosure
The Analyst(s) own or control shares in HCH
Argonaut participated in the Placement to raise $8.9M in May 2020 and received fees commensurate with this service.
Argonaut currently owns and/or controls 9,350,000 HCH Shares and 6,549,000 Options exercisable at $0.025 on or
before 20 May 2022.
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There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.
Copyright
© 2020. All rights reserved. No part of this document may be reproduced or distributed in any manner without the
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited. Argonaut Securities
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect.
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